
 

 

 

BIOFARM’S POLICY ON THE ANNUAL DISTRIBUTION OF DIVIDENDS  

 

The Board of Directors of Biofarm S.A., in the absence of exceptional circumstances, may 

recommend shareholders the distribution of dividends for each fiscal year in a proportion of 20% - 70% 

from the company profit, depending on the business plan and considering the company development 

strategy. 

 

Right to dividends  

 

The dividend is defined by Art. 67 of Law 31/1990 Republished as being the share from the 

profit that is paid to each shareholder. Dividends are distributed to shareholders proportionally with the 

participation to the paid-up share capital, according to the decision of the General Meeting of 

Shareholders.  

They are paid within the deadline established by the General Meeting of Shareholders or, as 

appropriate, established by special laws, but not later than 6 months from the date of the approval of 

the annual financial statement afferent to the fiscal year ended. Otherwise, the company owes, after 

this period, penalty interest calculated in accordance with Art. 3 from the Government Ordinance no. 

13/2011, if by the Articles of Incorporation or by the decision of the general meeting of shareholders 

that approved the financial statement afferent to the fiscal year ended, a higher interest rate was not 

established. 

Dividends will be able to be distributed only from profits determined according to the law. 

Dividends paid contrary to the provisions of Law no. 31/1990 Republished are returned, if the 

company proves that the associates were aware of the irregularity of the distribution or, under existing 

circumstances, had to know it.  

Dividends due after the date of transmitting the shares belong to the transferee, apart from 

the case in which the parties have convened otherwise. 

The proposal with regard to the distribution of dividends is made available to shareholders at 

the company office from the date of convening the General Meeting.  

Shareholders registered in the shareholders’ register on the registration date are those that 

are entitled, according to the law, to benefit from dividends or from other rights and who are affected 

by the decisions of the General Meeting of Shareholders. 

 

Payment of dividends 

 

The dividends payment date is the calendar date on which the income distribution afferent to 

the ownership of securities, consisting in cash or securities, becomes certain. 

 

 

 



 

 

The issuers carry out the payment of dividends and of any other amounts due to securities 

holders in compliance with the provisions of Law 24/2017 and the FSA Regulation No. 5/2018 through 

the Central Depository and the participants to the clearing-settlement and registry system. 

In the case of a shareholder/securities holder who has opened a securities account to an 

intermediary participant to the clearing-settlement and registry system of the central depository, the 

payment of dividends/other amounts due to securities holders is realised by the Central Depository 

through the Central Depository and the participants to the clearing-settlement and registry system of 

the central depository. 

In the case of a shareholder/securities holder who has not opened a securities account to an 

intermediary participant to the clearing-settlement and registry system of the Central Depository, the 

payment of dividends/other amounts due to securities holders is realised by the Central Depository 

through the appointed Payment Agent, in compliance with the legal provisions in force, by the issuer to 

which the respective shareholder/securities holder has holdings. 

The Payment Agent is a financial institution appointed by the issuer, which has concluded a 

contract with the issuer and with a central depository, through which securities holders can exercise 

their financial rights.  

The payment of dividends will be carried out in compliance with the legal provisions in force, 

at each distribution there being a dividends Distribution procedure approved by the Board of Directors 

of the company that will show the concrete modalities of dividends payment to shareholders. 

 

DIVIDENDS PRESCRIPTION 

 

The company policy is to make available to shareholders the dividends for 3 years, a limitation 

period calculated from the date of dividends due date (respectively the payment date established by 

the decision of the General Meeting of Shareholders). 

 

FINAL PROVISIONS 

 

If any of the provisions of this Policy will become contrary to the law following its amendment 

or completion, then the provisions of the legislation in force will prevail. 
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