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BIOFARM S.A.
CASH FLOWS STATEMENT
for the year ended on June 30,2014
(the amounts are expressed in LEl, unless otherwise specified)

Cash flow from operating activities
Profit/(loss) before tax:
Adjustments for:

June 30,2014
15,470,520

Depreciations

3,278,332

Adjustments of the value of investments

7,955,496

Loss / (profit) on disposal ofassets

(6,421)

Decrease / (increase) ofother provisions

(1,447,079)

Income from investments

(7,272,274)
(760,551 )

Other financial income

284

Financial costs

Profit before working capital changes

17,218,307

Decrease of receivables

18,641,256

Increase of inventories

(3,174,325)

Decrease in liabilities

(.3.867.943)

Cash from operating activities
Financial costs paid

28,817,295

Income tax paid

(.3.291.368)

(284)

Net cash from operating activities
Acquisition of other equity instruments

25,525,643
(10,286,129)
(7,764,080)

Purchase of tangible assets
Proceeds from sale ofassets

6,722

Interest received

1,101,197

lncome from investments

5.041.625

(11,900,665)
(16,814)

Cash flows from financing activities
Payments resulting from finance lease

Dividends paid

(1 10.990)

Cash flow from financing activities
Net cash increase / (decrease)

(127,804)
13,497,174

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

63,027,809

49,530,635
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BIOFARM S.A.
SITUATION OF EQUITIES MODIFICATION
for the year ended on June 30,2014
(the amounts are expressed in LEI, unless otherwise specified)

Subscribed Adjustments
-

capitat
December 31,2012
Current overall
income and retained
earnings
Legal reserye
allocations
Other reserves
Distributed dividends
Others
December 31, 2013
Current overall
income and retained
earnings
Legal reserve
allocations
Other reserves
Distributed dividends
Others
June 30,2014

Own

f".;;;idi

shares issuing

Reserves

current

shares

109,486,150 24,993,009

-

Retained
earnings and

osses on

-913

-173,154

earnings
11,763,973

164,539,257

50,564,087

25,581,079

1,397,939 -1,397,939

0

1g,4g0,193

-24,993,009

5 ,669 -) 87

109,486,150

0

-813

-5,669,397
14,233,200

0

-173,154

TOTAL

25,547,519
24,183,140

0

-14,233,200
0

41,027,434
-9,446,956

175,897,136
14,,736,294

0
0
0

109,486,150

0

-813

Danut Vasile
GeneralManager
(Illegible signature)
(Illegible stamp)

-268,146
-441,300

-269,146
49,730,659

31,580,578 190,355,274

Laura Boer
Chief Accountant
(Illegible signature)
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1.

GENERAL INFORMATION

I.I

Presentatìon of lhe Company

S.C. BIOFARM S.A. has the registered office in Bucharest, no. 99 Logofatul Tautu Street, 3'd
City District and has as the main object of activity the production and marketing of medicinal
products for human use, CAEN code2120 "Manufacture of pharmaceutical preparations".
On June 30,2014 the company has the following working points:

o
o

.
o
o
o

Bucharest, no. 42-44 Iancu de Hunedoara Blvd, l't City District, tax identification
number 14008268.
Bucharest, no. 202-226 Gura Badicului Street, warehouse for finished products
distribution.
Cluj Napoca, no. 206, Traian Vuia Street, tax identification number 26585871,
warehouse for finished products distribution.
Craiova, no. 720, A Decebal Blvd., warehouse for finished products distribution.
Arad, no. 1 Câmpul Liniçtii Street, warehouse for finished products distribution.
Constanfa, no. I Interioara Street, warehouse for finished products distribution.

Source of information: DEPOZITARUL CENTRAL

S.l.F. MUNTENIA loc. BUCHAREST,3

CITY DISTRICT
S.LF. BANAT-CRISANA S.A. loc. ARAD, ARAD county
SIF MOLDOVA loc. BACAU, BACAU county

566,374,434

51,7302yo

233,195,897

2l,299lYo

151,303,144

13,8194yo

Other shareholders/others

132,539,271

12,'1056%io

A.V.A.S.

IOC

BUCHAREST, I't CITY DISTRICT

11,448,753

1,0457%io

SC Biofarm SA is GMP and ISO 900112001certified.

2. ACCOUNTING POLICIES
The main accounting policies applied upon the elaboration of financial statements are established
below. The policies were applied consistently to all presented years, unless otherwise stated.

Elaborating the financial statements according to the adopted IFRS require the use of certain
critical accounting estimates. It is also necessary for the Company management to take decisions
related to the application of accounting policies. The fields in which decisions and significant
estimates were made for elaborating the financial statements and their effect are shown in what
follows.

2.1 Bases of Assessmenl
Separate financial statements are elaborated based on the convention of historical cost /
amortized cost except for the tangible assets presented at reassessed cost by using the fair value
as deemed cost and of elements presented at their fair value, respectively the financial assets and
4/23

debts at their fair value by the profit and loss account and the financial assets available for sale,
except for those for which the fair value cannot be realistically established.

2.2 FunctÍonal snd Presentolion

Curuency

Company's management considers that the functional currency, as defined by IAS 2l "Effects of
exchange rate variation", is the Romanian Leu (LEI). Separate financial statements are presented
in LEI.
The transactions performed by the Company in a currency other than the functional currency are
recorded at the rates in force on the date on which transactions took place. Assets and monetary
debts in foreign currency are converted at the rates in force at the reporting date.

2.3 Crilical accounting Judgments snd Eslímates
As a result of the unceftainties corresponding to business activities, many elements from the
financial statements cannot be accurately assessed, but they can only be estimated. Estimation
implies judgments based on the latest available, reliable information.
Using reasonable estimates is an essential part of the elaboration of financial statements and does
not undermine their reliability.

An estimate may require a revision if changes take place regarding the circumstances on which
this estimate was based or following some new information or subsequent experiences. By its
nature, the revision of an estimate is not related to prior periods and does not represent the
correction of an error during the current period. If there is, the effect on future periods is
recognised as income or expense in those future periods.

The company performs ceftain estimates and hypotheses with regard to the future. Estimates and
judgments are continually assessed based on the historical experience and on other factors,
including the forecasting of future events that are considered to be reasonable in the existing
situations. In the future, actual experience may differ from these estimates and hypotheses.
Further on, assessment, estimation and presumptions examples applied within the company are
presented:

(a) Assessment of Investment in Lands and Buildings Owned
The company obtains assessments conducted by external evaluators in order to determine the fair
value of real estate investments and of buildings owned. These assessments are based on

hypotheses that include future income from rentals, anticipated maintenance costs, future
development costs and the appropriate discount rate. Evaluators also refer to the information on
the market related to transaction prices with similar properties.

(b) Adjustments for Depreciated Receivables
The assessment for doubtful debts is performed individually and is based on the best estimation
of management on the present value of cash flows that is expected to be received. For the
estimation of these cash flows, management makes certain estimations with regard to the
frnancial statementof partners. Each depreciated asset is individually analysed. The precision of
R

sl23
:-r

l3

adjustments depends on the estimation of future cash flows.

(c) Legal proceedings
The company reviews the outstanding legal cases following the assessments within the legal
proceedings and the existent situation at each reporting date, in order to assess the provisions and
the presentations from its financial statements. Among the factors taken into consideration in the
moment of taking the decisions related to provisions are the nature of the litigation or of claims
and the potential level of damages in the jurisdiction in which the litigation is disputed, case
progress (including the progress after the date of financial statements, but before the respective
statements are issued), the views or opinions of legal advisers, the experience in similar cases
and any decision of Company's management related to the manner in which it will answer to the
litigation, claim or assessment.
(d) Expenditure Accounting Estimates
There are objective situations in which untilthe closing date of fiscalperiods or untilthe closing

date of a financial year, the exact values of expenditures employed by the company are not
known (for ex.: marketing campaigns - products promotion sales and stimulation of sales). For
this category of expenditures preliminary expenses shall be done, which will be corrected within
the following periods when cash outflows will also be produced. Expenditure estimates, on each
category of expense, shall be performed by people with experience in the type of activity
generating that expense.

(e) Taxation
The taxation system in Romania is in a phase of consolidation and harmonization with the
European legislation. However, there are still different interpretations of the fiscal legislation. In
certain situations, fiscal authorities may treat differently certain aspects, proceeding to the
calculation of additional taxes and fees and of afferent delay penalties. In Romania, the financial
year remains open for fiscal verification for 517 years. The Company Management considers that
tax liabilities included in the financial statements are appropriate.

2.4 PresenlalÍon of Separate Fínancial Stalements
The Company adopted a presentation based on liquidity within the statement of the financial
position and a presentation of income and expenses depending on their nature within the
comprehensive income statement, considering that these presentation methods offer information
that are credible and more relevant than those that would have been presented based on other
methods allowed by IAS I "Presentation of Financial Statements".

2.5 Acquíred Intangíble Assets
The evidence of intangible assets is performed according to IAS 38 "lntangible assets" and IAS
36"lmpairment of Assets". Externally acquired intangible assets are initially recognized at cost
and subsequently amortised linearly during their useful economic duration.
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Expenses related to the acquisition of patents, copyrights, licenses, trademarks or factory marks

and other intangible assets recognized for accounting purposes, except for the formation
with indefinite useful life, thus classified according
to the accounting regulations, are recovered through straight-line amortisation deduction during
the contract period or the duration of use, if appropriate. Expenses related to the purchase or
expenses, the goodwill, the intangible assets

production of computer programs are recovered through straight-line amortisation deductions on
a period of3 years.

Intangible assets generated internally (development costs)

No intangible

(or from the research phase of an internal project) is
recognized. Research expenses (or those from the research phase of an internal project) are
asset coming from research

recognized as expense when incurred.

Development expenditures are not significant; they are recognizedin the comprehensive income
statement as they are employed. To the extent that, projects with significant development costs
may occur, they shall be capitalized as intangible assets.

2.6 Tangíble

assels

Tangible assets are tangible elements that:
a) Are held for use in the production or supply of goods or services, in order to be rented to the
third parties or to be used for administrative purposes; and
b) Are expected to be used during more than one period

Recognition:
The cost of an item of tangible assets must be recognised as an asset only if:
a) Generation of future economic benefits afferent to the asset is probable for an entity; and
b) The cost ofthe asset can be reliably assessed.
Assessmen

t after Recogn ition

After recognition as an asset, an item of tangible assets is accounted for its cost minus any
accumulated depreciation and any losses accumulated from depreciation.

After recognition as an asset, an item of tangible

assets the fair value of which can reliably be
for a reassessed amount, this being its fair value at the date of reassessment
minus any subsequently accumulated depreciation and any losses accumulated from the
depreciation.
assessed is accounted

Reassessments are performed with sufficient regularity in order to make sure that the book value
does not significantly differ from what would have been determined by using the fair value at the

end of the reporting period.

The fair value of lands and buildings is generally determined based on the evidence on the
market, through an assessment normally performed by qualified professional assessors. The fair
value of tangible assets items is generally their value on the market determined by assessment.

n
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When an item of tangible assets is reassessed, any accumulated amortisation at the reassessment
date is eliminated from the gross book value of the asset, and the net value is recalculated at the
asset's reassessed amount.

If an item of tangible assets is reassessed, then the entire class of tangible assets from which that
element is part is reassessed.

If

the book value of an intangible asset is increased as a result of a reassessment, then the
increase is recognized in other comprehensive income elements and accumulated in equity as a
reassessment surplus. However, the increase shall be recognized in profit or loss to the extent
that compensates with a decrease from the reassessment of the same asset previously
recognized in profit or loss.

it

If

book value of an asset is decreased as a result of a reassessment, this decrease shall be
recognized in profit or loss. However, the reduction should be recognized in other
comprehensive income elements to the extent that the reassessment surplus presents a credit
balance for that asset. The reduction recognized in other comprehensive income elements
reduces the amount accumulated in equity as a reassessment surplus.

The reassessment surplus included in equities afferent to an item of tangible assets is directly
transferred in the result reported when the asset is derecognised. Transfers from reassessment
surplus in the comprehensive income are not performed through profit or loss.

If there are any, the effects of taxes on the comprehensive

income from the reassessment
presented
recognized
in
accordance
with
IAS l2 Tax income.
tangible assets are
and

of

Amortisation

of an asset is systematically allocated on its useful life duration.
an
asset
begins when it is available for use, that is, when it is in the location and
Amortisation of
condition necessary, in order to operate in the manner intended by the management.
The depreciable value

The depreciation method used reflects the expected pattern of consumption of future economic
benefits of the asset by the entity.
The land owned is not amortized.
For depreciable fixed assets the company uses, in terms of accounting, straight line depreciation
method. Payback periods are determined by a specialty internal commission according to the
company's internal procedures. You will find below a short presentation of useful lives of fixed
assets on important categories of assets:
Category
Buildings and constructions 24-40 years
Equipment and facilities
7-24years
Meansoftransportation 4- 6years
2- 15 years
Computer technology
Furniture and office equipment 3- l5 years
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Depreciation
In order to determine whether an element of tangible assets is depreciated, an entity applies IAS
36 Impairment of assets. At the end of each reporting period, the entity estimates whether there is
evidence of depreciation of assets. In case such evidence is identified, the entity estimates the
recoverable amount of the asset.
Only in the case in which the recoverable amount of an asset is smallerthan its carrying amount,
the carrying amount of the asset shall be reduced in order to be equal to the recoverable amount.
Such reduction represents a depreciation loss. An impairment loss is recognised immediately in
the profit or loss of the period, except for the situations in which the asset is considered to the
reassessed amount, in accordance with the provisions of another Standard (for example, in
accordance with the reassessment model from the IAS 16 Tangible assets). Any impairment loss
in the case ofa reassessed asset is considered as being a decrease generated by reassessment.

2.7 Fìnancíal
Initial

assels -

IAS 39 Financial inslruments: recognÍtion and assessment

Assessment of Financial Assets and of Financial Debts

When a financial asset or a financial debt is initially recognized, an entity evaluates it to its fair
value and moreover, in case of a financial asset or a financial debt that is not at its fair value by
profit or loss, the costs of the transaction that can be attributed directly to the acquisition or to the
issuance ofthe financial asset or ofthe financial debt.
Subsequent Assessment of Financial Assets

From the point of view of the assessment of a financial asset after initial recognition, the
Company classifies its financial assets in the following categories:
íts faír vslue by profit or loss is a financial
asset or a financial debt that which meets any of the following conditions:
(a) is classified as held for trading. A financial asset or a financial debt is classified as held for

I. A tinancíøl assel or a Jìnancíal debt assessed at

trading iÎ
(i) it is acquired or incurred mainly for the purpose of sale or repurchase at the closest term;
(ii) at the initial recognition it is part of a portfolio of identified financial instruments managed
together and for which there is evidence of a recent actual pattern for monitoring the profit on a
short term; or
(iii) a derivative instrument (except of a derivative instrument that is a financial guarantee
contract or a designated and effective instrument for risk coverage).
The company classified as financial assets at the fair value by profit or loss the shares hold at
30.06.2014 at companies listed on the Bucharest Stock Exchange.

Loøns and receívøbles are non-derivative flnancial assets with fixed or determinable payments
and which are not quoted on an active market, others than:

a)

Those which the entity intends to sell immediately or in a short time, which must be
classified as held for trading, and those which the entity, upon initial recognition, designates
them at their fair value by profit or loss;
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b)

c)

Those which the entity, at the initial recognition, designates as available for sale; or

Those for which the holder might not substantially recover the entire initial investment, for
any reason other than because of credit deterioration, which must be classified as available
for sale.

In this category, trade receivables and receivables of other nature are included.
Availøble Jinoncial assels for sale are those non-derivative financial assets that are designated as
available for sale or that are not classified as loans and receivables, investments maintained until
the due date or financial assets at their fair value by profit or loss.
Gains and Losses

A gain or a loss from a financial

asset available for sale is recognized at other comprehensive
income elements, except for impairment losses. Dividends for equity instruments available for
sale are recognized in profit or loss when the right of the entity to receive payment is established.

When a decrease of the fair value of a financial asset available for sale was recognized in other
comprehensive income elements and there is objective evidence that the asset is depreciated, the
cumulated loss that was recognized in other comprehensive income elements must be reclassified
from equities in profit or loss as an adjustment from reclassification, even though the financial
asset was not derecognised.

The cumulated loss value that is removed from equities and is recognized in the profit or loss
must be the difference between the acquisition cost (net of any payment of the main and of
amortisation) and current fair value, minus any impairment loss for that financial asset
previously recognized in profit or loss.

If, in a subsequent

period, the fair value of a debt instrument classified as available for sale
increases and that increase can be objectively connected to an event that occurs after the
impairment loss was recognized in the profit or loss, the impairment loss is resumed, and the
amount of resuming is recognized in the profit or loss.
Cash and cash equivalenls

Cash and cash equivalents include cash, sight deposits of banks and other short-term highly
liquid investments with original maturities of three months or less than three months.

2.8 Property usìng the leasing system
conlracls

-

complies with the provísìons of IAS 17 Leasing

When all risks and benefits incidental to the property on a property for lease were transferred to
the Company ("financial leasing"), the asset is treated as if it were directly purchased. The
initially recognised amount as an asset is the smallest value between the fair value of the leased
property and the current value of minimum leasing throughout the leasing period.

The corresponding leasing commitment is presented as a liability. Leasing payments are
analysed between capital and interest. The interest element is registered in the statement of
comprehensive income throughout the leasing period and is calculated so that to represent a
constant proportion of the lease debt.
10/23

V/hen all risks and benefrts incidental to the property were not transferred to the Company
("operational leasing"), the total ofpayable rents according to the leasing contract are registered
in the statement of comprehensive income in the linear throughout the leasing period. The total
of leasing stimulants benefits is recognised as a reduction of expenses with the rent linearly
throughout the leasing period.

2.9

Real estate ínvestmenl

- IAS 40

A real

estate investment is recognised as an asset only if:
There is the possibility for future economic benefits associated to the real estate investment
to flow to the entity;
b) The cost of real estate investment can be reliably assessed.
The company classifies as real estate investments the lands owned for a future use yet
undetermined.

a)

A

real estate investment must be initially assessed in terms
included in the initial assessment.

of cost. Trading costs shall be

of a bought real estate investment includes its purchasing price and any directly
attributable expenditure. Directly attributable expenditure includes for example, professional fees
for legal services, property transfer taxes and other trading costs.
The cost

Real estate investments are subsequently presented in the balance sheet at their fair value.

After initial recognition, an entity that chooses the model of the fair value must assess all its real
estate investments at their fair value, except for the cases in which it cannot be determined in a
credible way.

A gain or a loss generated by a modif,rcation of the fair value of the real estate

investment is

recognized in the profit or loss in which it occurs.

An entity determines the fair value without deducing the trading costs it can bear within the sale
or of another type of assignment.
The fair value of a real estate investment must reflect the market conditions at the end of the
reporting period.
2.10. Invenloríes

According to the provisions of IAS 2,the inventories are assets:

a) owned for sale during the normal course of the activity;
b) in the process of production for such sale; or
c) in the form of materials and other consumables to be used in the production

process or for the

supply of services.
Assessment of inventories:
Inventories are assessed at the smallest value between the cost and the net realisable value.
Cost of inventories
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The cost of inventories contains all acquisition costs, conversion costs, as well as other costs
borne in order to bring the inventories in the state and place where they are currently found.
Raw materials and materials inventories are emphasized at the acquisition value. The inventory
outflow is done by using the FIFO method.
Inventories of products under execution are emphasized at the value of raw materials and of
materials embedded in them.

The inventory of end products is recorded at the production cost in the moment of completing the
manufacture.

Adjustments for depreciation of inventories
The assessment for depreciation of inventories is performed individually and is based on the best
estimation of management on the present value of cash flows that are expected to be received.
For the estimation of these flows, the management makes certain estimations with regard to the
utility value of the inventory, taking into account the expiry date, the possibility of use in the

company's current activity and of other factors specific for each inventory category. Each
depreciated asset is individually analysed. The precision of adjustments depends on future cash
flows estimations.
2.11 Receivables
Receivables occur mainly in the provision of goods and services to clients (for ex. trade
receivables), but also incorporate other types of contractual monetary asset. They are initially
recognized at the fair value plus the trading costs that are directly attributed to the acquisition or
their issuance, and are subsequently carried at amortized cost using the method of effective
interest rate, minus adjustments for depreciation.
Receivables are presented in the balance sheet at the historical value less adjustments constituted
for depreciation in cases in which it was found that the realisable value is lower than the
historical value.

Adjustments for depreciation are recognised when there is objective proof (such as significant
financial diffrculties from the partners or the failure to fulfil payment obligations or significant
delay of payment) that the Company will not be able to cash all amounts due according to the
terms of receivables, the amount of the respective adjustment being the difference between the
net book value and the current value of future cash flows expected associated with the
depreci ated receivable.

The assessment for depreciation of receivables is performed individually and is based on the best
estimation of management on the present value of cash flows that are expected to be received.
For the estimation of these flows, the management makes certain estimations with regard to the
financial statement of the partners. Each depreciated asset is individually analysed.

2.12 Financíal debts

Financial debts mainly include trade debts and other short-term financial debts, which are
initially recognised at the fair value and subsequently carried at amortised cost using the
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effective interest method
2.13 RecognÍtíon of Income ønd Expenses
2.14.1. RecognÍtion of Income
Incomes represent, according to IAS 18 "lncome", groSS inflow of economic benefits throughout
the period, generated within the development of normal activities of an entity, when these entries
have as a result increases in equity, others then the increases related to the contributions of
participants to the equity.
Incomes constitute increases of economic benefits recorded throughout the accounting period, as
inputs or increases in assets or reductions of debts that are concretised in increases of equities,
others than those resulted from contributions of shareholders.

The fair value is the value to which an asset can be traded or a debt settled, between stakeholders
and knowingly, within a transaction performed in objective conditions.
Assessment of Income

Income is assessed at the fair value of the counterparty received or to be received, after the
reduction ofrebates or discounts.
Incomes from the sale of goods are recognised in the moment in which all the following
conditions have been fulfilled:

(a) the entity that transfemed to the buyer the significant risks and benefits afferent to the
ownership of goods;
(b) the entity does not manage the goods sold at the level they would have normally done in the
case of their ownership and neither does it have actual control over them;
(c) the value of income can be reliably assessed;
(d) it is possible that the economic benefits associated to the transaction to be generated for the
entity; and
(e) the costs borne or that are going to be borne in relation to the respective transaction can be
reliably assessed.
The income from the sale of goods is recognized when the Company has transferred the
significant risks and benefits afferent to the property right of the buyer and it is possible for the
Company to receive those previously agreed following the payment. The transfer of risks and
benefits afferent to the ownership is considered feasible together with the transfer of the legal
title or with the passing of goods in the possession of the buyer. lf the entity maintains significant
risks afferent to the property, the transaction does not represent a sale and the incomes are not
recognised.

Special cases: In the situation in which it is found that incomes associated to a period of the
current year are encumbered by fundamental errors, their correction will be implemented, in the
period in which the error is discovered. If the error is discovered in the coming years, its
correction shall not affect the income accounts, but the resulted account reported from
corrections of fundamental errors, if the error value shall be considered significant.
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2.14.2. Recognition of Expenses

The expenses constitute decreases in economic benefits recorded during the accounting period as
outputs or decreases in the value ofassets or increases ofdebts that are concretised in reductions
of equities, others than those resulted from their distribution to the shareholders.
2.14 Impøirmenl of non-/ìnoncial assels (excludíng ínvenloríes, reol estate investments
and the assels on deferred tax) - IAS 36 "Impaírmenl of assels"
The assets owned by the company, as specified in the IAS 36 "Impairment of assets", are subject
to depreciation tests whenever events or changes in circumstances indicate that it is possible for
their canying amount to not be recovered completely. When the book value of an asset exceeds
the recoverable amount (that is the highest amount between the value of use and the fair value
minus sales costs), the asset is properly adjusted.

When it is not possible for the recoverable amount of an individual asset to be estimated, the
depreciation test is realised on the smallest group of assets to which it belongs and for which
there are separately identifiable cash flows; its cash-generating units ("CGU").
The expenses with depreciation are included in the profit or loss account, except for the case in
which reduction of previously recognised gains in other comprehensive income elements.
2.15 ProvísÍons

- IAS37 "Provísions,

contÍngent lÍabilÍtÍes and conlingenl assels"

The provision is assessed at the best estimation of necessary expenditures for settling the
obligation at the reporting date, updated at a pre-taxation rate reflecting the current market
assessments of money value over time and the risks specific to the debt.

According to IAS 37 "Provisions, contingent debts and contingent assets", a provision must be
recognised in the case in which:

a) The Company has a current obligation (legal or constructive) generated by a past event;
b) It is possible that for obligation settlement to be necessary an outflow of resources
incorporating economic benefits; and

c)

A credible estimation of obligation value can be performed.

If these conditions are not fulfilled,

a provision must not be recognised.

Provisions are recorded in accounting with the help of accounts from group l5 "Provisions" and
is constituted based on expenditures, except for those afferent to decommissioning of tangible
assets and of other similar actions related to them, for which the provisions of IFRIC I shall be
considered.

Recognition, assessment and update of provisions are performed by complying
provisions of IAS 3T "Provisions, contingent liabilities and contingent assets".
Provisions are grouped in accounting on categories and are constituted for:
a) litigation;
b) guarantees granted to customers;
c) decommissioning of tangible assets and other similar actions related to them;
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d) reorganisation;
e) employees' benefits;
f) other provisions.
Provisions previously constituted are periodically analysed and regulated

2.l6Employees beneJits

- IAS 19 Employees beneJits

Current benetits granted to employees
Short-term benefits granted to employees include indemnities, salaries and social security
contributions. These benefrts are recognized as expenses together with service delivery.
Benetils after conclusion of employment contract
Both the Company and its employees have the legal obligation to contribute to social security
contributions constituted at the National Pension Fund administered by the National House of
Pensions (contributions plan founded based on the principle "paying along the way").
For this reason, the Company does not have any legal or implicit obligation of paying future
contributions. Its obligation is only to pay contributions when they become due. If the Company
ceases to hire persons who are contributing to the financing plan of the National House of
Pensions, it shall not have any obligation for the payment of benefits eamed by its own
employees in previous years. The contributions of the Company to the contributions plan are
presented as expenditures in the year to which they refer.
Pensíons and olher bene/its subsequent to retirement

The Company has provided in the Collective bargaining agreement at company level a wage
benefit for employees who retire (age limit, early retirement, disability pension). They receive an
indemnity equal to two main salaries had in the retirement month. The Company shall attribute a
part from the cost of benefits in favour of the employee, during the work period of the employee
in the enterprise.
The Company uses a statistical-actuarial calculation that is realized with sufficient regularity and
has as its purpose the recognition of expenses with benefits during the period in which the
incomes were performed for the work of the employee.
2. 1

TDeferred tax-IAS I 2

In the calculation of the deferred tax, the company shall take into account the provisions of IAS
12.

The assets and debts on the deferred tax are recognized when the book value ofan asset or debt
from the statement of financial position differs from the fiscal base, except for the differences
that occur in:

enterprises and at the transaction date
one; and

it affects neither the accounting profit nor the taxable
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moment of difference inversion and it is possible for the difference to not be inversed in the
predictable future.
The recognition of assets on deferred tax is limited to those moments in which it is possible for
the taxable profit of the following period to be available. The active deferred tax corresponding
to the depreciation at fair value of listed securities was not recognised.
The amount of the asset or liability is determined by using tax rates that were adopted or widely
adopted until the reporting date and is expected to be applied when debts /(assets) on deferred tax
are settled / (recovered).
The Company compensates receivables and debts regarding the deferred tax only if:

a) it has the legal right to compensate receivables regarding the current tax; and
b) receivables and debts on the deferred tax are afferent to income taxes charged

by the same

tax authority.
2.18 Dividends
The profit share that is paid, according to the law to each shareholder, constitutes a dividend. The
dividends distributed to shareholders, proposed or declared after the reporting period, as well as

the other similar distributions performed from the profit determined based on the IFRS and
contained in the annual financial statements, are not recognised as a debt at the end of the
reporting period.
Upon the accounting of dividends, the provisions of IAS l0 are considered.

2.19 Capítals and Reserves
Capital and reserves (equities) representthe right of shareholders on the assets of an entity,after
the deduction of all debts. The equities contain: capital contributions, capital bonuses, reserves,
retained earnings, result of the financial year.
The entity was established according to Law no. 3ll1990 on commercial companies.

In the first set of financial statements elaborated according to the IFRS, the company applied the
IAS 29 - "Financial reporting in hyperinflationary economies" for the contributions to
shareholders obtained before January 07,2004, and namely, they were adjusted with the
appropriate infl ation index.
2.20 Financing Costs

An entity must capitalise the loan costs that are attributable directly to the

acquisition,
construction or production of an asset with a long production cycle as part of the cost for the
respective asset. An entity must recognise other loan costs as expenses in the period in which it
bears them.
The Company did not finance the construction of long-term assets from loans.
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2.21 Earnings per share

The Company presents the basic earnings per share and diluted for common shares. The result
per basic share are determined by dividing the profit or loss attributable to ordinary shareholders
of the Company at the weighted average number of ordinary shares afferent to the reporting
period. The diluted earnings per share are determined by adjusting the profit or loss attributable
to ordinary shareholders and to the weighted average number of ordinary shares with dilution
effects generated by potential ordinary shares.
2.22 Reporting on Segments

A segment is a distinctive component of the Company that supplies certain products or services
(activity segment) or provides products or services in a certain geographical environment
(geographical segment) and which is subject to risks and benefits different from those of the
other segments. From the point of view of the activity segments, the Company does not identify
distinctive components from the point of view of risks and associated benefits.
2.23 Relaled Partíes

A person or a close member of the family of the respective person is considered a related party of
the Company if that person:

(i)

Has control or common control over the Company;

(ii) Has a significant influence on the Company; or
(iii) Is a member of the management key-personnel

The management key-personnel represents those people who have the authority and
responsibility to plan, manage and control the activities of the Company directly or indirectly,
including any director (executive or not) of the entity. Transactions with key personnel include
exclusively the salary benefits granted to them such as presented in Note 6. Personnel expenses.
An entity is affiliated to the Company if it meets any of the following conditions:

(i) The Entity and the Company

are members of the same group (which means that each
parent company, subsidiary and subsidiary of the same group is linked to the others).
(ii) An entity is an associated entity or a joint venture of the other entity (or entity or a joint
venture of a member of the group of which the other entity is part).
(iii)Both entities are joint ventures of the same third party.
(iv)An entity is a joint venture of a third party, and the other is an associated entity of the
third party.

(v) The Entity is a plan of post-employment benefits in the benefit of employees of the
reporting entity or of an affiliated entity of the reporting entity. In the case in which the
reporting entity represents itself such aplan, sponsor employers are also affiliated of the
reporting entity.
(vi) The Entity is controlled or jointly controlled by an affiliated person
(vii) An affiliated person that has the control signifìcantly influences the entity or is a
member of the key personnel from the entity management (or of the parent company of
the entity).
The Company does not cany transactions with entities described in letters (i) - (vii) above.
t'
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3. INCOME FROM SALES
Revenues from sales include the

following elements:

Income from sales
Sales of finished goods
Sales ofgoods
Revenues from waste sale
Trade discounts

June 30,2014
71,241,893
423,075
2,819
(10,567,740)

June 30,2013
67,480,313
g23,5gg

61,100,048

s8,369,282

June 30,2014
9,814,741
4,797,089
664,634

June 30,2013
10,145,582
4,427,992
642,183

TOTAL
4. RAW

5,531

(9,940,151)

MATERIALS AND CONSUMABLES

Raw materials and consumables
Raw materials

Auxiliary materials
Goods

Inventory items
Other consumables
Product marketing campaigns

146,185

114,901

925,944

68,572
1,452,530

16,943,750

TOTAL

16,256,502

5. PERSONNEL EXPENDITURES
Expenditures with the personnel have the following component:

expenditures
Salaries
Civil contracts
Taxes and social contributions
Other benefits

June 30,2014
6,558,778
819,407
2,054,549
(736,940)

Personnel

TOTAL
6. NET

June 30,2013
6,803,388
211,618
1,968,156
(628,605)

8,695,794

FINANCIAL INCOME

Net financial income/(expenses)
Income from participations

June

Investment adju stment income
Shares received free ofcharge
Interest income
Interest expenses
Other financial income
Loss from the sale of shares

30,2014

8,354,557

June 30,2013

11,886,423

13,570

750,1 I I

1,401,502
(16,546)

(284)
10,440
(12,569,645
77,045

TOTAL

10,814

1,409,341
R
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During the l't semester of 2014 the company performed the partial sale of the shares portfolio
held by Biofarm at companies listed on BSE, category I of trading:
Cancelatio
n ofshares

No. of
s

Symbol

Name
ARMAZ GAZ SA
BRD

ARAX
BRD

DAFR

SIF

SIF 2

7.

30.000

1.109.944

value Sl
2014
t68.142.7

Loss from
shares sale
sl 2014
-94 r ,80

from

constituted

shares
sale Sl

on
31.12.2013

r

944.794

2014
2.993
-I

35.000

877.873

29',t.500.00

-580.373

562.873

20.000

62.200

3.540.0

-58.ó60

58.ó00

-60

647,738

1,961,736

1,075,24s.1

-886,491

892,968

6,477

r

TRANSELECTRICA
SIF BANAT CRISANA
SIF MOLDOVA

I

Purchase
value

ha res

owned

DAFORA SA
B. TRANSILVANIA

TLV
TEL

Share sale

Net loss

provision

7.500

13,040

487,576

202,128.7

-285,447

281,674

-3,773

r,895, r 00

6,606,977

2,236,218

-4,370,759

4, r 58,508

-212,251

8,735,6

r5

3,289,500

-5,446,115

4,98',7,007

-459, I 08

19,841,920

7,272,274

-12,s69,645

11,886,423

-683,222

2,550,000

INCOME TAX EXPENSES

Tax expenses
The current tax
Deferred tax expense /(income)

June 30,2014
gg6,4g3

June 30,2013
2,439,994
15,275)
2,124,620

(262,247)

TOTAL

734,236

lncome tax as at 30.06.2014 was influenced by the abovementioned operation of shares sale. For
the calculation of income tax, the income coming from the cancelation of shares provision
amounting 11,886,423 lei is considered nottaxable income, coming from the cancelation of an
expense for which deduction was not granted.
8.

FIXED ASSETS

SITUATION OF FIXBD
ASSETS

FINAL
BALANCE

INCRBASBS
01.062014

DISCOUNTS
ol.062014

FINAL
BALANCB

of which
cassation

31.12.2013

I. Intangible

assets

Development expenses
Other assets

Intangible assets in progress

TOTAL

INTANGIBLE

ASSBTS
II. Tangible assets
Lands

Buildings

30.06.2014
0

0

0

0

0

0

0

0

0

1,572,452

32,334

l3,l 5 l

0
1,591,635

0

0

0

0

0

1,572,452

32334

l3,l5l

l3,l5l

1,591,635

l

3,l5

r

0

0

0

0

0

3,282,513

0

0

0

3,282,5t3

8,007, I 53

and

59,448,891

51,989
2,588,958

40,81 8

40,81 8

installations,

1,413,368

3,867

0

0

r

Technical installations

0

r

8,059,142

61,997

,03t

machines

Other

equipment and furniture
Tangible assets in progress
Investment property

TOTAL

TANGIBLE

1,417,23s

5,689,286

5,086,829

0

0

10,776,115

I I,045,805

0

0

0

I 1,045,805

98,887,016

7,731,642

40,818

40,818

106,577,840
tj
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ASSETS
III. Biological assets l3X
IV. Financial assets
FIXED ASSETS - TOTAL
SITUATION OF
FIXED ASSETS
DRPRECIATION

0

0

0

0

0

36,309,s24

0

't5,342,590

0

20,966,934

136,768,993

7,763,976

15,396,559

53,969

129,136,409

DEPR. ATTHE

DEPR. DURING

END OF YEAR

THE YEAR

I. Intangible assets
Development

DEPR. OF
FIXED ASSETS

CANCELLED

ISSUANCE

RE-EVALUATION

DEPR. END OF

DEPR.

YEAR

0

0

0

0

0

1.319_947

ó5.814

l3.l5l

0

1.372.609

0

0

0

0

0

l,3lg,g41

65,814

| 3,151

0

1,372,609

0

expenses

Other assets

Intangible assets in
progress

TOTAL
INTANGIBLE
ASSETS
lI. Tangible assets

0

0

0

0

Lands

0

0

0

0

0

r, r 86,6ó9

663,440

0

0

r,850, r 09

35,021,979

2,422,058

0

0

37,444,037

695,563

86,204

0

0

?81,76',7

Buildings
Technical
installations
machines

and

Other installations,
equipment and
furniture
Investment property

TOTAL
TANGIBLE

0

0

0

0

0

36,904,211

3,171,701

0

0

40,075,913

0

0

0

0

0

ASSETS

III. Biological assets
l3x
IV. Financial

FIXED

assets

0

0

0

0

0

ASSBTS

38,224,158

3,237,515

l3,l5l

0

41,448,522

TOTAL

SITUATION OF
ADJUSTMBNTS FOR

FINAL

DEPRECIATION

31.12.20t3

ADJI]STMENTS
DT]RING THE YEAR

BALANCE

ADJUSTMENTS
RESTIMED

TO INCOME

FINAL
BALANCB
30.06.2014

I. Intangible assets

0

0

0

0

Development expenses

0

0

0

0

Other assets

0

0

0

0

Intangible assets in progress
TOTAL INTANGIBLE ASSETS
II. Tangible assets

0

0

0

0

0

0

0

0

0

0

0

0

Lands

0

0

0

0

Buildings
Technical installations and machines

0

0

0

0

3,112

0

0

3,112

0

0

0

0

Other installations, equipment

and

fumiture
Investment property

0

0

0

0

Tangible assets in progress
Investment property in progress
TOTAL TANGIBLE ASSETS

0

0

0

0

0

0

0

0

3,112

0

0

3,112
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III. Biological assets l3X
lV. Financial assets
FIXED ASSETS - TOTAL

0

0

0

0

20,873,15',7

0

9,14s,5t4

11,727,643

20,876,269

0

9.l4s.sl4

I I,730,755

REAL ESTATE INVESTMENTS
The land held by SC BIOFARM SA in Iancu de Hunedoara Street, Bucharest is considered Real
Estate Investment, not being used by the company for the performance of its operating activity
and not having an established destination. The value of accounting registration of this land on
30.06.2014 is of 1 1,045,805 lei.
9.

10. STOCKS

STOCKS
Raw materials and consumables
Adjustments
Production in progress
Adjustments
Semi-finished and Finished products
Adjustments

June 30,2014
1 1,449,088
(886,584)
1,133,399
7,569,513
(183,279)
1,083,213

Goods

6,408,950

20,165,350

TOTAL
11. TRADE RECEIVABLES AND

June 30,2013
10,689,399
(1,025,697)
847,978

(453,962)
524,456
16,991,025

RECEIVABLES OF OTHER NATURE

Trade receivables and other similar receivables
Trade receivables
Adjustments for trade receivables
Intragroup receivabl es
Employees

Income tax
Other receivables for State Budget
Various debtors and other receivables
Adjustments for other receivables
Interest receivable
Advances
Expenses in advance

June 30,2014
41,142,464
(1,280,250)
112,973
107,440
1,881,275
3,469,041
12,692,149
(62,896)
168,424
1,153,227
442,234

June 30, 2013
58,607,405
(1,280,250)

59,826,081

TOTAL

93,316
5,266,251
493,280
(62,896)
509,070
729,186
322,694
64,679,056

Fair values of trade receivables and of other nature classified as being credits and receivables do
not significantly differ from their accounting values.
The Company has not pledged or anticipated commercial receivables.
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On June 30, 2014 the Company has adjustments recorded for trade receivables representing
customers' balance that is unlikely to be received by the company anymore, amounting
1,280,250lei.
12. CASH AND CASH

EQUIVALBNTS

Cash and cash equivalents
Available in the bank

June 30,2014

June 30,2013
499,347
17,021
16,620
61,555,106
48,934,058
47,449
91,630
63,027,809 49,530,655
1,408,233

Cash and cash equivalents

Deposits

Various

TOTAL

Deposits have maturities of up to 6 months from the balance sheet date
13. TRADE RECEIVABLES AND OF OTHER NATURE

June 30,2014
21,236,362
1,605,528

June 30,2013
25,582,494
620,425
55 I ,910
574,584
706,747
926,705
5,648
451,293
427,777
246,297
1,757,830
l,g6g,g20
3,683
3,809
7,248
7,248
26,302,733 30,281,666

Cash and cash equivalents
Trade liabilities
Suppliers of assets
Employees related liabilities
Taxes and social contributions
Other fi scal liabilities
Other liabilities
Dividends
Advances
Income in advance

TOTAL

14. SHARE CAPITAL
The subscribed share capital of the company as at June 30, 2014 is of 109,486,150 lei, the
nominal value of a share being of 0.1 lei/share. The company has a number of 1,094,861,500
shares offering equal rights to the shareholders of the company. SC Biofarm SA did not issue
shares offering preferential rights to shareholders.
15. RESERVES
Reserves include the following components.

June 30,2014

Reserves

Fixed assets re-evaluation reserves
Legal reserves
Other reserves

9,058,487
40,178,495

TOTAL

49,730,659

493,677
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June 30,2013
493,677
9,058,487
15,995,355
25,547,519

16.

RETAINED EAR¡IING

Description
Retained earnings representing undistributed profit or
the uncovered loss
Retained earnings coming from the adoption for the

first time of IAS, minus IAS 29
Retained earnings coming from the transition to the
IFRS application, minus IAS 29
Retained earnings coming from the use, at the date of
transition to the application of IFRS, of the fair value

June 30,2014

June 30,2013

0

(l)

2.363.952

2.363.952

443.00s

443.00s

14.037.338

14.037.338

0

0

16.844.295

16.844.294

as deemed cost

Retained earnings coming from the adoption for the
first time of IAS 29

TOTAL

lT.INFORMATION ON THE AUDIT OF FINANCIAL STATEMENTS
Financial statements as at June 30,2014 of SC Biofarm SA are not audited.
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